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ELECTRICITY PRICES 

109. Mr M. McGOWAN to the Premier: 
I refer to the comments made by the Premier’s Treasurer last week that there is an underlying structural budget 
issue that has caused the Premier to break his election commitment on electricity prices and cause more pain to 
struggling Western Australian families.  

(1) What structural issues have now arisen that were not present during the election campaign?  

(2) Considering the Premier avoided being involved in announcements about budget cuts and cost-of-living 
increases, is he also avoiding handling bad-news issues?  

Mr C.J. BARNETT replied: 
(1)–(2) What structural changes have occurred? Commodity prices—watch them; see them. One only has to 

look in The Australian Financial Review every couple of days to see that they have tacked off. That is a 
structural change. 

Mr B.S. Wyatt: So you just assumed they were going to stay high when you made those changes!  

Mr C.J. BARNETT: I do not know if members opposite know what structural balances mean, but if they want 
to understand what a structural balance change is, the decline in commodity prices for Western Australia is a 
structural change.  

Mr B.S. Wyatt: That was such a shock; oh, my God!  

Mr C.J. BARNETT: The Leader of the Opposition has asked a question that suggests to me that he does not 
really understand what a structural balance is. Commodity price decline is an example of a structural change. 
Another structural change is a further decline in the goods and services tax share from 55 per cent to 45 per cent. 
That is a structural change in our budget. They are structural changes.  

Several members interjected. 

Mr C.J. BARNETT: You are just so noisy! 

With respect to the assertion by the Leader of the Opposition that the Treasurer had made comments that I have 
broken an election promise, the Treasurer points out to me that he has never said that.  

Mr P.B. Watson: Would you trust him?  

Mr C.J. BARNETT: Yes, I do. Have you got a quote? It does not matter; I will carry on. You are clearly just 
making it up as you go.  

With respect to electricity prices, I made the commitment during the election campaign that we would keep 
electricity price increases at or around the rate of inflation. The rate of inflation is around three per cent. The 
electricity price increase this year — 

Mr B.S. Wyatt: It is 2.75 per cent; you keep rounding up! 

Mr C.J. BARNETT: The underlying rate is around three per cent. 

Several members interjected. 

Mr C.J. BARNETT: It is! 

Mr B.S. Wyatt: No wonder the finances are in such bad shape; you keep rounding up!  

The SPEAKER: Order! Member for Victoria Park, I call you to order for the first time. Can you let the Premier 
answer the question so we can move on to the next one?  

Mr C.J. BARNETT: That is the rate of inflation. The Australian dollar has fallen, which will push up the 
inflation rate slightly. That is not a bad estimate. To increase it by four per cent, I think for the general public, is 
in line with what I said during the campaign. I think it is in line. Bearing in mind that the Labor Party policy on 
electricity prices is 10 per cent plus 10 per cent plus 10 per cent for seven years, I think the public of Western 
Australia prefers our four per cent to its 10 per cent. 
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